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Portfolio Turnover
The Fixed Income Fund pays transaction costs, such as commissions, when it buys 

and sells securities (or “turns over” its portfolio). A higher portfolio turnover rate may 
indicate higher transaction costs and may result in higher taxes when Fixed Income Fund 
shares are held in a taxable account. These costs, which are not reflected in Annual Fund 
Operating Expenses or in the Example, affect the Fixed Income Fund’s performance. 
During the most recent fiscal year, the Fixed Income Fund’s portfolio turnover rate was 
0% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES OF THE FIXED 
INCOME FUND

To meet its investment objective, the Fixed Income Fund invests primarily in U.S. 
dollar denominated fixed income securities that the Advisor believes are undervalued. 
The Fixed Income Fund may invest in all types of fixed income securities but will 
typically invest in fixed income securities such as corporate bonds, U.S. government 
securities and mortgage-backed securities. In addition to U.S. denominated fixed 
income securities, the Fixed Income Fund may invest in non-U.S. based fixed income 
securities (foreign corporate and government notes and bonds), including, without 
limitation, emerging market fixed income securities, when the Advisor believes they 
offer more attractive opportunities. Under normal circumstances, at least 80% of the 
Fixed Income Fund’s net assets will be invested in fixed income investments, which 
include fixed income securities and shares of other investment companies that invest 
primarily in fixed income securities. Fixed Income Fund shareholders will be provided 
with at least 60 days’ prior notice of any change in the foregoing policy. 

While the Advisor considers potential income from fixed income securities (interest 
payments to be made on bonds and notes) when evaluating possible investments for the 
Fixed Income Fund, the Advisor’s primary criteria for fixed income securities relates to 
their appreciation potential. In selecting fixed income securities for the Fixed Income 
Fund, the Advisor generally:

•	Reviews the maturity, yield, and ratings from nationally recognized statistical rating 
organizations (e.g., S&P, Moody’s and Fitch) of a fixed income security, both 
independently and in relation to the Fund’s current portfolio; 

•	Analyzes the current and projected financial and economic conditions of the issuer 
and the market for its securities using proprietary research models; and

•	Seeks to purchase fixed income securities that the Advisor believes (i) fit the 
desired mix of fixed income securities for the portfolio (e.g., the types of securities, 
maturities and yields then targeted for the Fixed Income Fund); and (ii) offer 
opportunities for price appreciation.

The Fixed Income Fund may, without limitation, purchase fixed income securities 
of any credit quality, maturity, or yield. Accordingly, the Fixed Income Fund may hold 
fixed income securities that receive the highest ratings from Moody’s, S&P, Fitch or 
a similar rating agency, and fixed income securities that receive lower or the lowest 
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ratings. There is no limitation on the number or amount of lower-rated fixed income 
securities, such as high-yield or junk bonds, that the Fixed Income Fund may purchase. 
The Fixed Income Fund may also, without limitation, purchase fixed income securities 
in any sector and issued by any size company, municipality or government body and 
foreign debt instruments, including emerging market debt instruments. 

While the Fixed Income Fund’s primary focus is investing in fixed income 
securities, the Fixed Income Fund may invest in cash or cash equivalent positions (for 
example, shares of money market funds, short-term U.S. Government obligations, 
commercial paper or repurchase agreements) when the Advisor believes the fixed 
income securities markets offer limited investment opportunity or are overpriced. The 
Fixed Income Fund may hold cash or cash equivalent positions for extended periods 
of time while the Advisor waits for the fixed income securities markets to offer more 
attractive opportunities.

PRINCIPAL RISKS OF INVESTING IN THE FIXED INCOME FUND
All investments carry risks, and an investment in the Fixed Income Fund is no 

exception. No investment strategy works all of the time, and past performance is not 
necessarily indicative of future performance. You may lose money on your investment 
in the Fixed Income Fund. To help you understand the risks of investing in the Fixed 
Income Fund, the principal risks of an investment in the Fixed Income Fund are 
generally described below:

•	Market Risk – Market risk refers to the risk that the value of securities in the Fixed 
Income Fund’s portfolio may decline due to daily fluctuations in the securities 
markets generally. The Fixed Income Fund’s performance per share will change 
daily based on many factors, including fluctuation in interest rates, the quality 
of the instruments in the Fixed Income Fund’s investment portfolio, national and 
international economic conditions and general fixed income market conditions. 

•	Management Style Risk – The share price of the Fixed Income Fund changes 
daily based on the performance of the securities in which it invests. The ability of 
the Fixed Income Fund to meet its investment objective is directly related to the 
Advisor’s allocation of the Fixed Income Fund’s assets and selection of securities. 
The Advisor’s judgments about the attractiveness, value, and potential income 
and appreciation of particular fixed income securities, cash or cash equivalents or 
other securities in which the Fixed Income Fund invests may prove to be incorrect 
and there is no assurance that the Advisor’s judgment will produce the desired 
results. In addition, the Fixed Income Fund may allocate its assets so as to under-
emphasize or over-emphasize fixed income securities, cash or cash equivalents, or 
other investments under the wrong market conditions, in which case the value of 
the Fixed Income Fund’s portfolio may be adversely affected.

•	Credit Risk – Credit risk is the risk that the issuer of a fixed income security 
(including corporate, government and mortgage-backed securities) will be unable 
or unwilling to make timely principal and/or interest payments, or otherwise will 
be unable or unwilling to honor its financial obligations. If the issuer fails to pay 
interest, the Fixed Income Fund’s income will be reduced. If the issuer fails to repay 




